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Sevier County

1% HOSPITAL
SALES TAX FACTS

èWhat is being proposed? Sevier County is asking
voters to approve two measures:
1) A measure allowing the sale of bonds with a
cap amount of $24,250,000 and,
2) a 1 percent sales tax to pay for construction,
maintenance and operations of a county owned
hospital. County sales tax increases must be
approved by voters.
The proposed sales tax increase is one percent, which is
equal to one cent per every dollar spent on taxable
sales. This is NOT a property tax.
è How is the county’s existing sales tax distributed?
Revenue from the existing 2¼% county-wide sales tax
goes to several specific purposes that were previously
approved by voters, as follows:
• 1%

General Sales Tax (split by county and cities
based on population – roughly 49% to County
and 51% to Cities and Towns)
• 1/2 % Solid Waste Tax
• 3/8 % Jail Maintenance & Operations
• 1/4 % College
èWhen will sales tax collections begin and end?
If approved by voters, sales tax collections are expected
to begin June 1, 2020, and would not expire. The taxes
would be paid by everyone purchasing goods or
services subject to a sales and use tax in Sevier County,
including inside city limits.
èHow much will the construction of the proposed hospital
cost? If approved, bonds have a cap in the amount of
$24,250,000 to construct a new 12 bed, state of the art
hospital. This is maximum amount required by law for
this project. Right now, projections are calling for only
$18,000,000 in total project costs. Only the amount
needed will be borrowed. A portion of the one percent

sales tax collected will go toward paying off bond
debt. The remainder of sales tax collected will be
spent toward operations and maintenance of the
hospital.
è How much revenue will be generated by the
additional one percent sales tax? According to
historical data, the proposed one percent sales and
use tax increase would generate approximately
$1.9 million annually.
èWho will manage the new hospital? The proposed
hospital will be overseen by a board composed of
seven Sevier County residents appointed by the
County Judge and Quorum Court. In order to allow
the Emergency Room to open as soon as possible,
there is a plan to partner with Mena Regional
Medical Center on a temporary basis for
emergency room services.
èHow will the voters’ decision on this measure
impact our region economically? It is anticipated
that the proposed hospital has the potential to
employ more than one hundred people and
generate approximately $5.5 million in local
taxpayer salaries. The addition of a new hospital to
health services already available in Sevier County
would undoubtedly be an asset for attracting
businesses and potential residents to Sevier
County. Lack of emergency room and inpatient
health care could be a factor that prevents
businesses and industries from looking to locate in
Sevier County.
èWhen is the election? The election takes place on
October 8, 2019. Sevier County voters can check
their voter status or find out where they are
supposed to vote on Election Day by calling the
Sevier County Clerk’s Office at (870) 642-2852.
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